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Mr. Erik Johnson

Jazon Geosystems

700, 250 - &% Ave 5W.

Calgary, Alberta T2P 3H7 March 10, 1997

Dear Erik:

Prior to cantracting with Jason for any project services work, we wanted a
demonstration of the effectiveness of the Jason Geosclence Workbench technology on
one of our existing glauconite fields. While it is well known that it is very difficult to
distinguish channel fill material using P-Wave seismic data or traditional post-stack
imversion, we were hopeful that the Jason Constrained Sparse Spike Deconvalution,
with it's sophisticated geologic controls, could improve our understanding of the
geometry of the channel.  We felt that if the geophysicist could provide better thickness
maps, the geologist would be in a much better position to predict where reservoir
quality sands might be deposited.

As a test, we provided Jason with four wells, along with seismic data and regional
markers from our Landmark interpretation system, and asked for predictions of pay
thickness on the other nine wells in the field. To properly estimate sand thickness above
the water contact requires correct structural as well as stratigraphic predictions. As the
attached spreadshest shows, using the Geoscience Workbench to combine the geology
and geophysics reduced the standard (rms) error in predictions of glauconite pay
thickness by almast 50%. This makes the Jason method a very useful tool in bath
reducing risk and in integrating geology and geophysics, enabling us to make more
accurate and timely technical decisions.

Like most resource companies, our geoscience stall is limited in the amount of time they
can spend adding additional technology to their work. We were extremely pleased in
how easy it was to outsource this work to Jason, and with the tumaround time we
received. To be able to simply provide a tar backup of the Landmark project, and
receive ready to use Landmark 3dv files back, means our staff can spend less time
dealing with data issues and more time developing quality drilling locations.

Bilagn Mcit-ath

Vice-President Exploration
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